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2.1.1  The Function of Price Terms

Simplified contract terms



2.1.2 The Analysis of Price



2.1.3 International Trade Practice Concerning 

Price Terms



2.1.4 The Classification of Price Terms



2.2  Commonly Used Three Price Terms to See 

and Waterway Transportation

2.2.1  FOB(Free On Board-Named Port of Shipment)

2.2.2 CIF(Cost, Insurance and Freight---Name Port of 

Destination)

2.2.3 CFR(Cost and Freight---Named Port of 

Destination)



2.2.1  FOB(Free On Board-Named Port of 

Shipment)

FOB Shanghai, China

•FOB Antwerp, Belgium



2.2.1  FOB(Free On Board-Named Port of 

Shipment)



2.2.1  FOB(Free On Board-Named Port of 

Shipment)



2.2.1  FOB(Free On Board-Named Port of 

Shipment)



2.2.1  FOB(Free On Board-Named Port of 

Shipment)

Different interpretations of FOB in individual 

countries



2.2.2 CFR(Cost and Freight---Named Port of 

Destination)



2.2.2 CFR(Cost and Freight---Named Port of 

Destination)



2.2.2 CFR(Cost and Freight---Named Port of 

Destination)



2.2.2 CFR(Cost and Freight---Named Port of 

Destination)



2.2.3 CIF(Cost, Insurance and Freight---Name 

Port of Destination)



2.2.3 CIF(Cost, Insurance and Freight---Name 

Port of Destination)



2.2.3 CIF(Cost, Insurance and Freight---Name 

Port of Destination)



2.2.3 CIF(Cost, Insurance and Freight---Name 

Port of Destination)







2.3  Commonly Used Three Price Terms to Any 

Mode of Transportation

2.3.1  FCA(Free Carrier---Named Place)

2.3.2 CIP(Carriage, Insurance Paid to --- Named 

Place of Destination)

2.3.3 CPT(Carriage Paid to --- Named Place of 

Destination)





2.3.1  FCA(Free Carrier---Named Place)



2.3.1  FCA(Free Carrier---Named Place)



2.3.1  FCA(Free Carrier---Named Place)



2.3.1  FCA(Free Carrier---Named Place)



2.3.1  FCA(Free Carrier---Named Place)



2.3.2 CPT(Carriage Paid to --- Named Place of 

Destination)



2.3.2 CPT(Carriage Paid to --- Named Place of 

Destination)



2.3.3 CIP(Carriage, Insurance Paid to --- Named 

Place of Destination)





2.4  Other Price Terms

2.4.1 EXW(EX Works---Named Place)

2.4.2 FAS(Free Alongside Ship---Named Port of 

Shipment)

2.4.3 DAF(Delivered at Frontier--- Named Place)

2.4.4 DES(delivered EX Ship---Named Port of 

Destination)

2.4.5 DEQ(Delivered EX Quay---Named Port of  

Destination)

2.4.6 DDU(Delivered Duty Unpaid---Named Place of 

Destination）
2.4.7 DDP(Delivered Duty Paid ---Named Place of 

Destination)



2.4.1 EXW(EX Works---Named Place)

USD550 per M/T EXW Dalian



2.4.2 FAS(Free Alongside Ship---Named Port of 

Shipment)

USD600 per M/T FAS Dalian



2.4.3 DAF(Delivered at Frontier--- Named Place)

USD660 per M/T DAF Dongxing



2.4.4 DES(delivered EX Ship---Named Port of 

Destination)

USD650 per M/T DES NY



2.4.5 DEQ(Delivered EX Quay---Named Port of  

Destination)

USD660 per M/T DEQ NY



2.4.6 DDU(Delivered Duty Unpaid---Named 

Place of Destination）

USD670 per M/T DDU London

Warehouse



2.4.7 DDP(Delivered Duty Paid ---Named Place 

of Destination)

Warehouse

USD680 per M/T DDP London
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2.5  INCOTRMS 2010 AND INCOTERMS 2020

2.5.1 INCOTERMS 2010

2.5.2 INCOTERMS 2020



2.5.1 INCOTERMS 2010



2.5.1 INCOTERMS 2010



2.5.2 INCOTERMS 2020

Differences between Incoterms 2020 and 

Incoterms :

1.Modification of on board annotated bill of 

lading and FCA terms

2.Cost and its listed location

3. Clauses related to insurance in CIF and CIP



2.5.2 INCOTERMS 2020

4. In the FCA, DAP, DPU and DDP, the 

relevant provisions relating to transportation 

by means of transportation selected by the 

seller or the buyer

5.Change DAT to DPU

6. Include safety related requirements in 

transportation obligations and costs

7. User description



2.5.2 INCOTERMS 2020


